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Abstract

International Medicine Pricing and M edicine Price Control System: Impact on Medicine
Price and Expenditure

Farsai Chanjaruporn*, Cha-oncin Sooksriwong**

*Drug Control Division, Food and Drug Administration, Ministry of Public Health, **Social and
Administrative Pharmacy Excellence Research unit, Department of Pharmacy, Faculty of Pharmacy,
Mahidol University

Journal of Health Science 2008; 17:695-705.

Various countries, including Thailand, have faced an increasing burden in health care expendi-
ture mainly caused by theincreasein drug spending. Consequently, many of them have established
the medicine price control policy to encounter the problem. Thailand, however, has not yet devel-
oped any. A study on the international medicine pricing system would be beneficia to the devel op-
ment of such system in Thailand. The objectives of this study were to study the international medi-
cine pricing and medicine price control system aswell asitsimpacts on medicine price and expen-
diture. Systematic review was conducted by searching through two electronic databases, PubMed
and ScienceDirect, and other sources of information such as internet, books, and articles during
January-February 2008. Resultsfrom twenty articles which had met theinclusion criteriaand other
related information reveal ed that medicine pricing and control system differed from country to country,
European Union, Australia, Canada and Chinafor example. The majority of them used direct price
control, such as, International Price Comparison in parallel with the Reference Pricing with co-
payment system. In addition, it was also found that medicine prices were higher in the countries
where medicine pricing systems were not strictly implemented. In conclusion, there is a need for
Thailand to have an efficient medicine pricing and control system in place. A feasibility study on
the medicine price policy should be conducted in Thailand. Participation among stakeholders for
example, authorities, industry, physicians, Thai citizensand payers should also be encouraged. Con-
sideration should be placed on pricing rules for new registered drugs and Reference Pricing System
with Co-payment as well as the policy of rational use of medicine.

Keywords: medicine pricing, medicine price control, drug expenditure
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